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MR. GILBERT 


"S OPTIMISM 





N June 11, Mr. S. Parker Gilbert, 

Agent General for Reparation Pay- 
ments, published another semi-annual re- 
port upon the operation of the Dawes 
Plan. In comparison with his December 
report, which vigorously criticized German 
public finance, the present report is opti- 
mistic and conciliatory in character. Its 
significance is increased by the fact that 
the first standard year of reparation pay- 
ments will begin this September. Dur- 
ing that year Germany will be obliged to 
hand over to the Allies the sum of $625,- 
000,000, half of which must come from 
the German budget, and the remaining 
half from the German railways and in- 
dustries. Mr. Gilbert believes that these 
sources of revenue will not fail to pro- 
duce the sums required. Although he is 
somewhat uneasy about increased railway 
expenditures, he seems to favor rate in- 
creases, the request for which the Ger- 
man Government recently rejected. 


The German budget has already demon- 
strated its capacity to carry reparation 
charges. The revenues “earmarked” for 
this purpose are twice the sum which the 
budget next year will be asked to con- 
tribute. While reparation payments dur- 
ing the last three years increased 956,- 
000,000 marks, taxes increased during the 
same period 2,600,000,000 marks. Ger- 
man exports have been greater than at 
any time since stabilization. On the other 
hand, domestic consumption has some- 
what diminished because of the higher 
prices which followed recent wage in- 
creases. Mr. Gilbert repeats his caution 
against increasing government expendi- 
ture and unrestricted borrowing. 


It is one thing to raise the reparation 


money; it is another to transfer it to for- 
eign countries. Can this really be done? 
Mr. Gilbert seems to give an affirmative 
answer in pointing out that during the 
last nine months the Transfer Committee 
transferred 1,250,000,000 gold marks. 
Apparently he does not discuss the im- 
portance of American loans in this con- 
nection. But he does reiterate the belief, 
which he expressed in his December re- 
port, that it is important to fix the total 
obligations for which Germany is liable. 


R. L. B. 


“Watchful Waiting” 


OUBTLESS the chief function of the 
regular sessions of the League Coun- 
cil is to insure a forum and to provide 
a safety valve. Its fiftieth session, held in 
Geneva from June 4 to 9, discharged these 
functions at least. It certainly made no 
recommendations which violated the 
wishes of the defendants in any contro- 
versy. Most of the issues on the agenda 
were postponed until September, except 
for the Hungarian optants question which 
was referred back to the disputants for 
direct settlement. 


The Council discussed several perennial 
problems, chief among them the Polish- 
Lithuanian dispute. Last December, Gen- 
eva was the scene of fervent protestations 
of peace by both Poles and Lithuanians 
who then departed, promising to settle 
matters between themselves. Negotia- 
tions held at Kénigsberg during March 
resulted in nothing. A few weeks ago, 
the Lithuanians promulgated a new con- 
stitution in which the city of Vilna, the 
chief bone of contention, was designated 
as the capital of Lithuania. This has been 
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regarded as an unnecessary affront to 
Poland in spite of the fact that Poland’s 
present possession of the city is due in 
the first instance to extremely irregular 
action on her part. The Great Powers 
on the Council saw fit to spank Professor 
Waldemaras, the Lithuanian Dictator, 
verbally, without inquiring into the merits 
of Lithuania’s claim. The affair was 
postponed to September in the hope that 
Poles and Lithuanians might find some 
basis for rapprochement in the interval. 


After five years’ work on the question 
of Hungarian optants in Rumania (Tran- 
sylvania), the Council finally washed its 
hands of the whole affair and admonished 
Budapest and Bucharest to settle it be- 
tween themselves. M. Titulesco, Ru- 
manian Foreign Minister, announced that 
his Government would shortly propose to 
Hungary that the League Council appoint 
an arbitrator in the dispute, that his de- 
cisions be final and that whatever com- 
pensation he decided was just, should be 
paid by the Hungarian Government and 
then be deducted from reparation pay- 
ments owed Rumania by Hungary. It 
is more than doubtful whether such a 
proposition would ever be accepted by 
Budapest. 


In the St. Gothard arms smuggling 
affair, the Council decided that a “tech- 
nical violation” of the Trianon Treaty had 
occurred, but exonerated Hungarian cus- 
toms and railway officials and was silent 
as to the origin of the smuggled arms— 
probably out of deference to Italy. The 
Little Entente is very dissatisfied with 
this coat of whitewash, and the Council’s 
decision to tighten up its future investi- 
gation procedure has not calmed their 


fears. 
M. S. W. 


Hands Across the Aegean 


W HEN the Turkish Minister of For- 
eign Affairs took advantage of the 
presence of M. Andrew Michalakopoulos 
in Geneva, at the time of the Preparatory 
Disarmament Commission’s meeting in 
April, to discuss with him the possibility 
of a Greco-Turkish accord, high hopes 
were aroused that a settlement of the out- 
standing disputes between Greece and 
Turkey was about to be reached. The 
fruits of the Geneva interview have not 
yet ripened, but with a little more sun- 
shine they will be ready for plucking. 


The general atmosphere is conducive 
toward conciliation. Turkey and Italy on 
May 30 concluded a five-year treaty of 
neutrality, arbitration and conciliation; 
Turkish and Italian statesmen expressed 











the hope that Greece might soon be per- 
suaded to enter into similar agreements 
with both Turkey and Italy. When M. 
Venizelos, the veteran Greek statesman, 
suddenly emerged from his retirement in 
Crete to secure a reorganization of the 
Greek Cabinet on May 28, it was whis- 
pered abroad that his chief purpose was 
to maintain the moral bonds between 
Greece and France by preventing Greece 
from entering into an Italian alliance. 
But even though the influence of M. Veni- 
zelos may prevent resumption of conver- 
sations looking toward a Greco-Italian 
pact, it seems that he does not intend to 
prevent the conclusion of a pact with 
Turkey. There is, in fact, a promise that 
negotiations with Turkey are to be ac- 
tively resumed. 


The Turco-Italian treaty, which relieves 
Turkey of the fear of an Italian invasion 
—a fear with which it was literally ob- 
sessed so recently as in June, 1926—gives 
encouragement to those who hope for an 
ultimate Balkan Locarno. Greece and 
Rumania signed a treaty of non-aggres- 
sion and arbitration in March. It is true 
that Bulgaria has yet to be reconciled to 
its neighbors, Greece, Rumania and Jugo- 
slavia, and that Jugoslavia has yet to 
come to an agreement with Greece. There 
are those who doubt that a general rap- 
prochement can occur. Yet there is mat- 
ter for reflection in the fact that two 
countries such as Italy and Turkey, whose 
relations have been’ so _ notoriously 
strained, have found it possible as soon 
as this to agree to arbitrate their disputes 
and to avoid entering into political com- 
binations against one another. The star 
of the optimists is in the ascendant. 


E. P. M. 





Book Notes 


The Native Problem in Africa, by Raymond Les- 
lie Buell. New York, Macmillan, 1928. 2 Vols. 
A well-documented and thorough study of the 


problems arising out of the conflict of industrial 
civilization and native life. 


A Political Handbook of the World. Parliaments, 
Parties and Press as of January 1, 1928. 
Edited by M. W. Davis and W. H. Mallory. 
Harvard University Press and Yale University 
Press, 1928. 

An extremely useful handbook prepared by 
the Council on Foreign Relations. 


Théorie De La Société Des Nations, by Robert 
Redslob. Paris, Rousseau et Cie, 1927. 
Not a commentary like that of Schiicking and 


Wehberg, but an able, systematic theory of the 
juridical nature of the League of Nations. 


Geopolitik des Pazifischen Ozeans, by Karl Haus- 
hofer. Berlin, Kurt Vournckel Verlag, 1927. 


A thorough study of the relation of geography 
and history in the Pacific. 
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